
Ricko’s Personal Income Tax    NAME: 
 
We will explore finding the tax refund or tax due for Ricko in multiple steps. Show your work 
for partial credit. Circle your answers. Include dollar signs when appropriate. 

Ricko Flax earned a salary of  $45,300 in 2016. He made a good investment which earned him 
another  $1,000. He is a member of a credit union and so received a dividend of  $34. He paid, in 
alimony, a total of  $5,000.  

He files as a head of household with two dependents. (His sons, Martin and Wesley, are the loves 
of his life.) He does not itemize his deductions. During 2016, he had  $347.58 withheld from 
each of 12 paychecks for personal income taxes.    

a.) What is Ricko’s adjusted gross income (AGI)?  

 

 

 

b.) He will claim personal exemptions for himself and two sons. Since each exemption is worth a 
deduction of  $4,050, how much will we be subtracting from his AGI for personal exemptions?  

 

 

 

 

c.) He does not itemize his deductions. Find the standard deduction for Ricko.  

 

 

 

 

d.) Use your above answers to find his taxable income.   

 

 



e.) Look up his taxable income on the 2016 Tax Rate Schedule provided at the end of the 
worksheet. What is his tax owed?  

 

 

 

 

f.) Luckily, he has been paying his taxes through the year. What is the total that he paid during 
the year?  

 

 

 

 

g.) Come April 15, does Ricko have a tax bill (with tax due) or does he get a refund? How much?  

 

 

 

 

 

(source: Business Mathematics, Clendenen and Salzman, 14th edition) 



 

 

These figures change every year.  


